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Knowledge check answers
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About this book

The Pearson Edexcel A-level Economics A specification (code 9EC0) is structured into four themes and consists of three exam papers. This guide has been written to help you prepare for the papers that cover Theme 4 in the examination (9EC02 and 9EC03). The theme builds on the knowledge and skills gained in Theme 2 ‘The UK economy — performance and policies’. Theme 4’s main emphasis is on globalisation, international trade, poverty and inequality, economic development, the financial sector and the role of the state in the macroeconomy. This theme includes material from Theme 2 — for example, aggregate demand and aggregate supply (AD/AS) analysis.

In this book the following areas are covered:


1  International economics. As an introduction to this theme, the causes of globalisation, its impacts and factors limiting globalisation are considered. This section then explores the balance of payments and exchange rates. Finally, there is an examination of the factors influencing the international competitiveness of a country’s goods and services.

2  Poverty and inequality. In this section we consider the causes, consequences and measurement of poverty and inequality.

3  Emerging and developing economies. The factors influencing growth and development are examined, followed by an analysis of strategies that influence growth and development.

4  The financial sector. The role of financial markets, market failure in this sector and the role of central banks in the economy are considered.

5  The role of the state in the macroeconomy. In this section, all aspects of public finance (public expenditure, taxation, fiscal deficits and national debts) are considered. This is followed by an examination of the use of macroeconomic policies (demand-side, supply-side and direct controls) in a global context. The problems facing policymakers in applying these policies are also examined.



This guide aims to develop your macroeconomics skills in a global context, and should be used alongside the Theme 2 guide, your notes and other revision aids in the second year of study of Advanced Economics. The guide includes typical questions and answers, and explains what the examiners are looking for. Common mistakes are highlighted and several strategies for increasing your marks are suggested.


•  The Content Guidance section provides an overview of the main topics, identifying what has to be learned and explaining the theoretical requirements of the theme.

•  The Questions & Answers section provides questions and answers on the economic concepts and topics in Theme 4, together with explanation of the exam format and the skills that will be tested. A selection of student answers is provided to give you an idea of the level of answer required to achieve a grade A. These answers are interspersed with comments to help you understand the expectations of those who will mark your papers.
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